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    ITEM_______ 

VILLAGE OF DOWNERS GROVE 
REPORT FOR THE VILLAGE COUNCIL WORKSHOP 

SEPTEMBER 23, 2008 AGENDA 
 
SUBJECT: TYPE: SUBMITTED BY: 

Banking Services 

 
 

Resolution 
Ordinance 
Motion 
Discussion Only 

Judy Buttny 
Finance Director 

 
SYNOPSIS 
A resolution has been prepared to authorize the execution of an addendum to the Village’s banking 
services agreement with U.S. Bank. Approval of the resolution will extend the Village’s contract with 
U.S. Bank for one (1) year. U.S. Bank is proposing no increase in fees. 
 
STRATEGIC PLAN ALIGNMENT 
The Five Year Plan and Goals for 2007-2012 identifies Exceptional Municipal Organization. A 
supporting objective is Financially Sound and Sustainable Village Government. 
 
FISCAL IMPACT   
The proposed FY09 budget includes $14,000 in the General Fund for banking fees, $14,200 in the Water 
Fund for lockbox fees, and $13,000 for custodial fees in the Police and Fire Pension Funds.  A portion of 
the above fees are offset by earnings credit on compensating balances. 
 
RECOMMENDATION 
Approval on the October 7, 2008 consent agenda. 
 
BACKGROUND 
In 2005, staff issued a Request for Proposal (RFP) and sent it to 14 banking institutions. Six banking 
institutions responded. 
 
In On December 6, 2005, the Village Council approved a three-year agreement with two (2) one-year 
options to extend for banking services with U.S. Bank. A one-year extension to the contract has been 
proposed per the Village’s agreement with U.S. Bank. U.S. Bank will not increase its fees during the one-
year extension.   
 
Pursuant to the Village Council’s Purchasing Policy, contract extensions may be granted for previously 
approved contracts if the contract price does not increase by more than two percent over the originally 
approved contract.  
 
U.S. Bank is proposing a change to the earnings credit on compensating balances.  The Village is 
currently receiving the Federal Funds Rate on bank balances.  The proposed rate is the Federal Funds Rate 
less 10 basis points. Because this is not a fee, it is consistent with the Village’s Purchasing Policy.  
 
ATTACHMENTS 
Resolution 
Addendum 
2005 Manager’s Memo 



RESOLUTION NO.          

A RESOLUTION AUTHORIZING EXECUTION OF AN ADDENDUM TO A BANKING
SERVICES AGREEMENT BETWEEN THE VILLAGE OF DOWNERS GROVE 

AND US BANK

BE IT RESOLVED by the Village Council of the Village of Downers Grove, DuPage County, Illinois,

as follows:

1. That the form and substance of a certain Agreement (the “Agreement”), between the Village

of Downers Grove (the “Village”) and US Bank (“US Bank”), for banking services, as set forth in the form

of the Agreement submitted to this meeting with the recommendation of the Village Manager, is hereby

approved.

2. That the Village Manager  and Village Clerk are hereby respectively authorized and directed

for and on behalf of the Village to execute, attest, seal and deliver the Agreement, substantially in the form

approved in the foregoing paragraph of this Resolution, together with such changes as the Manager shall

deem necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and

directed to take such further action as they may deem necessary or appropriate to perform all obligations and

commitments of the Village in accordance with the provisions of the Agreement.

4. That all resolutions or parts of resolutions in conflict with the provisions of this Resolution are

hereby repealed.

5. That this Resolution shall be in full force and effect from and after its passage as provided

by law.

                                                             
Mayor

Passed:
Attest:                                                    
                Village Clerk
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ADDENDUM TO AN AGREEMENT FOR BANKING SERVICES  
BETWEEN THE VILLAGE OF DOWNERS GROVE  

AND US BANK  
 

THIS ADDENDUM dated this ____ day of _______________, 2008, by and between the Village of 
Downers Grove, an Illinois municipal corporation (hereinafter referred to as the AVillage@), and US Bank 
(hereinafter referred to as AUS Bank@), in consideration of the following mutual covenants, terms and 
agreements, hereby agree to amend the Agreement for Banking Services between the Village of Downers 
Grove and US Bank (AAgreement@), whose effective date was January 1, 2006, as follows: 
 

1. That the term of the Agreement shall be extended for one additional year to expire on 
December 31, 2009.   

 
 2. That Exhibit D shall be amended to replace the term “Target Federal Fund” with the term 

“Target Federal Fund minus ten basis points”. 
 

3. All terms and conditions of the January 1, 2006 Agreement and any other addendums thereto 
shall apply equally to this Addendum Agreement.  
 

4. Per the original Banking Services Agreement, there remains (1), one-year option to extend 
this contract.   

 
IN WITNESS WHEREOF, the parties hereto have caused this Addendum to be executed as of the 

day and year first specified above. 
 
 
VILLAGE OF DOWNERS GROVE   US BANK  
 
BY:_____________________________   BY:_______________________________ 
 
 
ATTEST:_________________________  ATTEST:___________________________ 
 
 
DATE:___________________________  DATE:_____________________________ 
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