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SYNOPSIS 
A motion has been prepared to authorize the execution of a contract for Municipal Utility Tax Audit 
Services with Azavar Audit Solutions, Inc.               
 
STRATEGIC PLAN ALIGNMENT 
The Five Year Plan Goals for 2007-2012 identified Exceptional Municipal Organization. A supporting 
objective is Financially Sound and Sustainable Village Government. 
 
FISCAL IMPACT  
There is no additional expense to the Village.  Any revenues discovered by Azavar would be shared with 
them on a contingency basis.  The Village of Downers Grove will pay Azavar fifty (50) percent of any 
retroactive receipt of uncollected taxes recovered by the Village from any audited utility or cable provider.  
The Village will pay Azavar forty (40) percent of funds recovered on future revenues for the term of the 
contract, which is two years after they complete the audit.             
 
RECOMMENDATION 
Approval on the December 2, 2008 consent agenda. 
 
BACKGROUND 
A municipal utility tax audit is intended to ensure that the Village is receiving all the tax revenue it should 
from utility providers, such as electric (ComED), gas (NICOR), telecommunications (multiple), as well as 
cable (Comcast).  The purpose of each audit is to recover past taxes that were not properly collected and 
remitted to the Village, and to collect these taxes on an ongoing basis. 
 
A Request for Proposal was distributed and advertised on the E-procurement web-site on July 21, 2008 for 
Municipal Utility Tax Audit Services.  Two (2) vendors responded: Azavar Audit Solutions, Inc,and AM 
Audit. Both companies have provided similar services to a number of municipalities throughout the state. 
Staff has reviewed both proposals and determined each firm is qualified to complete the audit.  Staff 
recommends contracting with AZAVAR due to their more favorable pricing schedule. 
 
The scope of the audit would include a review of Village franchise agreements and tax structure.  As part 
of the audit, Azavar would review billing data from utility companies using their proprietary software.  
This software allows them the ability to analyze large utility databases.  
 
Azavar serves over 80 municipalities in Illinois. The municipalities range in size from 500 to 150,000.  
Following is a partial listing of Azavar clients: 

• City of Evanston  
• City of Rockford 
• Village of Roselle 
• Village of Westmont 
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• Village of Woodridge 
• City of Des Plaines 

 
Azavar’s program is conducted on a contingency basis. The Village of Downers Grove will pay fifty (50) 
percent of any retroactive taxes recovered for and/or by the Village from any audited utility or cable 
provider. The Village will pay Azavar forty (40) percent of funds recovered for the term of the contract, 
which is two years after they complete the audit.  Upon completion of the audit Azavar will formally 
present their findings and will begin a tax recovery stage if taxes are due. Additionally, Azavar can 
provide ongoing assistance if necessary to ensure the continued correct collection of taxes. 
 
ATTACHMENTS 
Request for Proposal 
 
 




















































































	Utility Audit Azavar MM.pdf
	azavar.pdf

