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SYNOPSIS     
A Resolution has been prepared authorizing the execution a revised agreement for the purchase of Electric 
Utility Service effective May 10, 2010 from Champion Energy Services for a period of three years. 
 
STRATEGIC PLAN ALIGNMENT   
The Five Year Plan and Goals identified Steward of Financial Sustainability. 
  
FISCAL IMPACT   
Current electric rates are $0.08053 per kilowatt hour (kwh). At the time the contract is executed, the new 
rate will be set.  The rate under the new contract will be approximately $0.05750 per kwh.  Based on this 
estimate, the new contract should save the Village approximately $30,000 per year compared to the 
current price. 
 
RECOMMENDATION 
Approval on the May 4, 2010 consent agenda.  
 
BACKGROUND    
On April 20, 2010 the Village Council approved a Resolution for a contract to purchase electricity from 
Champion Energy Services. Prior to Village Council review and approval, Champion Energy Services 
verbally agreed to the contract terms and conditions. Based on this confirmation by Champion, staff 
placed the contract on a Council meeting agenda for consideration and approval. After Village Council 
approval of the contract, staff sent the contract to Champion for execution. Champion then indicated that it 
could not agree to two of the contract terms:  termination and indemnification.  Champion indicated that it 
desired indemnification for itself due to the fact that Village employees frequently do work on the 
facilities to which Champion provides electricity and they did not want to be held liable for any injuries 
resulting from this.  New language provides mutual indemnification instead of indemnification only for 
the Village.  Because Champion is providing electricity and has no control over any of the facilities, this 
request seemed reasonable. In addition, Champion refused to agree to the Village’s standard termination 
language allowing the Village to terminate at any time with no penalty.    Staff and Champion worked out 
mutually agreeable language concerning termination.  New termination language provides that either party 
can terminate the agreement in the event of a default.   If the Village terminates the agreement, it is 
required to pay any invoices for current or past due amounts plus a penalty (the difference between the 
contract price minus the market price multiplied by the remaining usage under the Agreement).   The 
penalty would come into play only if the Village would switch suppliers to find a lower rate during the 
term of the Agreement.   It should be noted that the Agreement with Champion is a blend and extend 
contract whereby the Village could potentially take advantage of lower rates in the future by extending the 
contract term at a blended rate.   
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The Village of Downers Grove currently has a franchise agreement with Commonwealth Edison 
(ComEd), where all Village facilities that are non-revenue generating receive electricity free of charge. In 
return, ComEd has the ability to use the Village’s rights-of-way. The Village pays for electricity in the 
revenue generating facilities, including the parking deck, water pumping stations, train station and rental 
properties.  For these facilities, ComEd is no longer interested in selling electricity on a retail basis. 
 
An RFP was sent out for a Retail Electric Supplier for revenue generating facilities.  The Village received 
responses from Integrys Energy and Champion Energy. Integrys Energy did not meet the requirements of 
the Village’s RFP. The rate as of April 9, 2010 as quoted by Champion is .05585 per kwh.  The actual rate 
will not be locked in until the contract is signed.  This rate will be locked in for a three year contract. A 
three year contract is recommended to take advantage of historically low pricing in the energy market. 
 
ATTACHMENTS   
Resolution 
Contract and addendum 



RESOLUTION NO.          

A RESOLUTION AUTHORIZING EXECUTION OF A REVISED 
AGREEMENT AND ADDENDUM THERETO BETWEEN 

THE VILLAGE OF DOWNERS GROVE 
AND CHAMPION ENERGY, LLC

BE IT RESOLVED by the Village Council of the Village of Downers Grove, DuPage County,

Illinois, as follows:

1. That the form and substance of a certain Agreement (the “Agreement”), between the Village

of Downers Grove (the “Buyer”) and Champion Energy, LLC (“Champion”), for the receipt of electric

power, as set forth in the form of the Agreement and Addendum A submitted to this meeting with the

recommendation of the Village Manager, is hereby approved.

2. That the Village Manager  and Village Clerk are hereby respectively authorized and directed

for and on behalf of the Village to execute, attest, seal and deliver the Agreement and Addendum A,

substantially in the form approved in the foregoing paragraph of this Resolution, together with such changes

as the Manager shall deem necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and

directed to take such further action as they may deem necessary or appropriate to perform all obligations and

commitments of the Village in accordance with the provisions of the Agreement and Addendum A.

4. That Resolution 2010-36, adopted on April 20, 2010, entitled “A Resolution Authorizing

Execution of an Agreement and Addendum Thereto Between The Village of Downers Grove and Champion

Energy, LLC” is hereby repealed.

5. That this Resolution shall be in full force and effect from and after its passage as

provided by law.

                                                             
Mayor

Passed:
Attest:                                                    
                Village Clerk
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