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SYNOPSIS 
Delta Development of Downers Grove LLC has submitted a request for the Village to issue private 
activity bonds to finance the construction of a Supportive Living Facility at 5100 Forest Avenue. 
 
STRATEGIC PLAN ALIGNMENT 
N/A 
 
FISCAL IMPACT 
N/A 
 
RECOMMENDATION 
Staff recommends denial of the request to issue private activity bonds. The proposed development is not 
consistent with the Village’s Comprehensive Plan and cannot be approved by the Village Council because 
it does not comply with the Village Zoning Ordinance. 
 
BACKGROUND 
Each year the State grants each Home Rule municipality the authority to issue tax exempt bonds for 
certain qualifying industrial development and low income housing projects. The value of the bonds that 
can be issued is based on the Village’s population as stated in the most recent census. State law requires 
the Village to grant, transfer or reserve the bonding authority by Resolution no later than May 1. Due to a 
lack of applications for the use of the bonding authority, the Village did not grant, transfer or reserve the 
bonding authority. Therefore, pursuant to State law, the Village’s 2012 bonding authority is controlled by 
the State. The Village’s bonding authority can be increased if other municipalities or entities transfer their 
bonding authority to the Village. 
 
On October 18, 2012, staff received an application from Delta Development of Downers Grove LLC, 
located in Chicago, Illinois, for the Village to issue private activity bonds to finance the construction of a 
Supportive Living Facility at 5100 Forest Avenue. According to the application, the total cost of the 
proposed development is $24,250,000. The petitioner is requesting that the Village issue up to $19 million 
in private activity bonds. Bonding authority would be provided by other sources including the City of 
Naperville. However, the petitioner has not secured bonding authority for the total amount of the 
requested bond issuance. The application states that the City of Naperville will transfer $9.0 million of 
bonding authority to the Village for this bond issuance. It is not clear how the additional bonding authority 
would be provided as the application states “The other volume cap will come from other sources, in 
denominations not yet known.” 
 
The issuance of any private activity bond would not affect the Village’s financial position as the Village 
has no liability or responsibility for repayment of the debt. Per Village Code, a public hearing is required 
prior to the issuance of a private activity bond. The public hearing would be scheduled if the Council 
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authorizes staff to proceed with the bond issuance. 
 
ATTACHMENTS 
Application for Conduit Financing 
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