
ITEM RES 2015-6038

VILLAGE OF DOWNERS GROVE
Report for the Village Council Meeting

SUBJECT: SUBMITTED BY:

Agreement for Professional Services for Funding Assistance for 
IEPA's Public Water Supply Loan Program

Judy Buttny
Finance Director

SYNOPSIS

A resolution is requested to enter into a professional services agreement for Funding Assistance for the 
Illinois Environmental Protection Agency's (IEPA) Public Water Supply Loan Program (PWSLP) with 
Strand Associates of Joliet, Illinois in the not-to-exceed amount of $30,400.

STRATEGIC PLAN ALIGNMENT
The Goals for 2011-2018 include Steward of Financial and Environmental Sustainability and Top Quality 
Infrastructure. 

FISCAL IMPACT
The 2015 Budget includes a debt issuance of $10 million in the Water Fund. This expense was not 
budgeted.  However sufficient funds are available in the Water Fund for this expenditure.  Using this loan 
program in lieu of issuing bonds could save the Village approximately $1 million over the life of the loan. 

Since the timeline for the PWSLP loan process will provide funding for 2016 projects, the Village will still 
need to bond for $5 million to fund 2015 capital projects in the Water Fund.  When issuing these bonds, 
staff will also look for opportunities to refund existing debt service to capture savings.

RECOMMENDATION 

Approval on the February 3, 2015 consent agenda. 

BACKGROUND

Included in the 2015 budget is a debt issuance of $10 million for water projects.  The State Revolving Fund 
(SRF) program may be an alternative to issuing bonds. The PWSLP is a SRF program administered by the 
IEPA. 80% of funds in this program are federally funded. This program provides low interest loans for 
drinking water projects for twenty-year payment terms.  Interest rates are set annually.  The rate for loans 
executed between October 1, 2014 and September 30, 2015 is 2.21%.  Current interest rates for issuing 20 
year bonds with the Village’s AAA rating are 2.68%; this will save the Village $1million over the life of the 
loan. 

Staff talked to communities that have received loans through this program and were advised to seek 
professional assistance since the loan application and supporting documentation are complex, requiring 
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financial and engineering expertise to prepare the Project Planning Document and loan application forms 
required by the IEPA.  

Under the contract, the firm would:

 Prepare a Project Planning Document in accordance with IEPA’s requirements.  This is a multi-year 
plan which can be used for the next five years.

 Perform an analysis of water infrastructure projects supplied by the Village and prioritize them 
according to need.

 Assist the Village with modification of its Bidding and Contract Documents to comply with the 
requirements of IEPA’s PWSLP.

 Assist with preparation of a loan application for the water projects scheduled for 2016.

 Investigate and inform the Village about the possibility of and process for use of IEPA SRF loans for 
stormwater projects.

Staff then issued a Request for Qualifications (RFQ) for this project.  Two firms, Strand Associates and 
Robinson Engineering submitted responses. After interviewing both firms, staff recommends proceeding 
with Strand Associates for the following reasons:

 Strand’s IEPA SRF Loan experience.  

 Strand’s knowledge of the Village’s water infrastructure from previous work on Village water 
projects.

ATTACHMENTS

Resolution
Agreement
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RESOLUTION NO.          

A RESOLUTION AUTHORIZING EXECUTION OF A CONSULTANT
AGREEMENT BETWEEN THE VILLAGE OF DOWNERS GROVE 

AND STRAND ASSOCIATES

BE IT RESOLVED by the Village Council of the Village of Downers Grove, DuPage County, 

Illinois, as follows:

1. That the form and substance of a certain Agreement (the “Agreement”), between the 

Village of Downers Grove (the “Village”) and Strand Associates (the “Consultant”), for consultant 

services related to the acquisition of financial assistance through the IEPA for stormwater projects, as set 

forth in the form of the Agreement submitted to this meeting with the recommendation of the Village 

Manager, is hereby approved.

2. That the Village Manager  and Village Clerk are hereby respectively authorized and 

directed for and on behalf of the Village to execute, attest, seal and deliver the Agreement, substantially in 

the form approved in the foregoing paragraph of this Resolution, together with such changes as the 

Manager shall deem necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and 

directed to take such further action as they may deem necessary or appropriate to perform all obligations 

and commitments of the Village in accordance with the provisions of the Agreement.

4. That all resolutions or parts of resolutions in conflict with the provisions of this 

Resolution are hereby repealed.

5. That this Resolution shall be in full force and effect from and after its passage as 

provided by law.

                                                             
Mayor

Passed:
Attest:                                                    
                Village Clerk
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