
VILLAGE OF DOWNERS GROVE
Report for the Village Council Meeting

SUBJECT: SUBMITTED BY:

Purchase of Electric Utility Service for Revenue Generating 
Municipal Facilities

Judy Buttny
Finance Director

SYNOPSIS

A motion is requested to authorize the execution of an agreement for purchase of Electric Utility Service for 
Revenue Generating Municipal Facilities effective July 1, 2016 from MC Squared for a period of three 
years. MC Squared is the Village’s current supplier.

STRATEGIC PLAN ALIGNMENT

The goals for 2015-2017 identified Steward of Financial, Environmental and Neighborhood Sustainability.

FISCAL IMPACT

The FY16 budget includes $61,000 for this contract. Pricing on the new contract is comparable to the 
current pricing.  Current electric rates are $.04719 per kWh from the current supplier MC Squared.  The 
three-year rate under the new contract is approximately .04694 per kWh, but will not be finalized until the 
date of contract signing.

RECOMMENDATION

Approval on the May 17, 2016 consent agenda.

BACKGROUND

The Village currently contracts with MC Squared for electricity supply for its revenue-generating facilities, 
which are not provided with free electricity under the ComEd franchise agreement.  The current contract 
with MC Squared will expire on June 30, 2016. The Village pays for electricity in the revenue generating 
facilities, including the parking deck, water pumping stations, train station and 5117 Main St. property.  The 
Village has been purchasing electricity from other suppliers for the past eight years, since it is cheaper than 
buying it from ComEd. (Current ComEd rates for commercial accounts are $0.069 per kWh.) The Village 
pays about $61,000 a year for these facilities.  The new rate will produce comparable annual expenses.

A Request for Proposal was sent out for a Retail Electric Supplier.  The Village received responses from 
MC Squared, Constellation Energy and Vanguard Energy.  The Constellation Energy proposal was 
determined to be non-responsive.  The following are the costs per kilowatt hour (kWh) for each supplier for 
three year pricing:

MC Squared   $0.04694
Vanguard        $0.04766
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The actual rate will not be locked in until the contract is signed.  The contract will likely be executed on 
May 18, 2016.  Staff estimates that it should be close to the .04694 quoted on May 2, 2016.  This rate will 
be locked in for a three year contract.

ATTACHMENTS

Contract Documents
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SECTION A. – Executive Summary 

 

 

 

 

 

May 2, 2016 

Theresa H. Tarka 
Purchasing Assistant 
Village of Downers Grove 
801 Burlington Avenue 
Downers Grove, IL 60515 
 
Terri and Village Administrators, 

 
Thank you for giving mc2 Energy Services the opportunity to continue serving the electric 

supply needs of the Village of Downers Grove.  Through our more than 3 years of working together, 
you have always been professional and easy to work with.  I have also been impressed with your 
desire to better understand the electric supply market and enjoyed giving you the breakdown.  I 
hope my presentation was informative and helps in your decision.   Since the last RFP mc2 was 
purchased from Dayton Power & Light by Wolverine Holdings, a trading company based in 
Chicago.  This has allowed us to become more efficient and accurate in our pricing and in turn, 
save our customers more on their electric supply costs.  More on Wolverine Holdings can be found 
in the responses below.  Due to our current business relationship The Village already has most of 
mc2’s info and should have few questions about who we are.  That being said, the below responses 
will mainly pertain to updates to our corporate structure, but if there is anything that needs more 
clarification please let me know. 

 
 

The Village of Downers Grove has always been a valued customer and I hope we can 
continue the relationship.  Feel free to contact me with additional questions by phone at 312-854-
1993 or via email at dmcguire@mc2energyservices.com.   
 
 
 
Best regards, 
 
Daniel McGuire, 
Business Development Manager 
MC Squared Energy Services, LLC 
175 W. Jackson Blvd, Suite 240 
Chicago, IL 60604 
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B. Supplier Overview 
 

a) Company Name: MC Squared Energy Services, LLC 

b) Principal Address:  175 W. Jackson Blvd, Suite 240, Chicago, IL  60604 

c) Proposal Contact Person: Dan McGuire  

d) Contact Phone:  312-854-1993  

e) Contact Fax:  877-281-1279   

f)    Contact Email:  dmcguire@mc2energyservices.com  

g) Authorized Submittal: 
Charles C. Sutton 
President, MC Squared Energy Services 
175 W. Jackson Blvd, Suite 240 
Chicago, IL  60604 
 

h) Business Type: LLC 

i)     Name of Parent Company:  Wolverine Holdings  

j) Company website:  www.mc2energyservices.com 
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C.  COMPANY INFORMATION 

 

1.  Corporate Overview.   

mc2 is a Limited Liability Corporation (LLC), organized under the laws of the State of 
Illinois, and conducts business under the assumed name of “mc2 – Where Energy 
Comes First.” mc2 is an Illinois licensed Alternative Retail Electric Supplier for 
residential, commercial and industrial customers.  
 
mc2 is a wholly owned subsidiary of Wolverine Holdings (“Wolverine”).   Founded in 
1994, the Wolverine companies comprise a number of diversified financial institutions 
specializing in proprietary trading, asset management, order execution services and 
technology solutions.   They are recognized as a market leader with focus on 
innovation, achievement and integrity with clients and colleagues.  The Wolverine 
companies are headquartered in Chicago with offices in New York and San Francisco 
and a proprietary trading affiliate office located in London.  
 
mc2 was acquired by Wolverine Holdings on April 1, 2015.   

 
 
In recent years mc2 has been awarded more than 30 aggregation communities totaling 
approximately 130,000 accounts including the North Shore Electric Aggregation Consortium (eight 
communities), the Villages of South Barrington, Barrington, Riverwoods, German Valley, Palos 
Park, Campton Hills, Prairie Grove, Timberlane, Wilmette, Kenilworth, Lake Villa, Lindenhurst, Deer 
Park, Glenview, Northfield, Kildeer, Bannockburn and the Cities of Elmhurst and Highwood. mc2 
has also provided savings for commercial and residential customer outside of these aggregations. 

In the selection of a strategic partner for electric supply, we know that it is critical to evaluate 
the knowledge, the expertise and innovation of the supplier.  mc2 has an experienced, reputable 
team that is highly qualified and stands ready to deliver on the proposal in accordance with the 
terms of the Agreement. mc2 has successfully served, billed and accommodated the supply needs 
of The Village of Downers Grove for 3 years and we  are confident we can continue.  

 
 

2. Credit. 

A DNB credit report for Wolverine Holdings is included in the attachments. 
 

 

3. Technical Experience. 

mc2 is a Limited Liability Corporation (LLC), organized under the laws of the State of 
Illinois, and conducts business under the assumed name of “mc2 – Where Energy 
Comes First.” mc2 is an Illinois licensed Alternative Retail Electric Supplier for 
residential, commercial and industrial customers.  
 
mc2 is a wholly owned subsidiary of Wolverine Holdings (“Wolverine”).   Founded in 
1994, the Wolverine companies comprise a number of diversified financial institutions 
specializing in proprietary trading, asset management, order execution services and 
technology solutions.   They are recognized as a market leader with focus on 
innovation, achievement and integrity with clients and colleagues.  The Wolverine 
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companies are headquartered in Chicago with offices in New York and San Francisco 
and a proprietary trading affiliate office located in London.  
 
mc2 was acquired by Wolverine Holdings on April 1, 2015.  Since this time we have 
improved our pricing systems and have more access to market tools. This has allowed 
us to more accurately assess usage data and market risk  and provide our customers 
with the info they need to make smart decisions on their electric supply. 

 

 

 
D.  Insurance Information 

A. Worker’s Compensation and Employer’s Liability with limits not less than:  
 

(1) Worker’s Compensation: Statutory;  
(2) Employer’s Liability:  

$500,000 injury-per occurrence  
$500,000 disease-per employee  
$500,000 disease-policy limit  

Such insurance shall evidence that coverage applies in the State of Illinois.  
 
 B. Comprehensive General Liability  
 

a. with coverage written on an “occurrence” basis with limits no less than:   
$1,000,000 Bodily Injury and Property Damage Combined Single Limit Coverage 
is to be written on an “occurrence” basis.  

 Coverage shall include:  
-  Broad Form Property Damage Endorsement  
-  Blanket Contractual Liability (must expressly cover the indemnity provisions 

of the Agreement)  
-   $200,000 Deductible 
 

b.  coverage written on a “claims made” basis with limits no less than:  
 $1,000,000 Bodily Injury and Property Damage Combined Single Limit Coverage 

is to be written on an “claims made” bases.  
 Coverage shall include: 

-  Broad Form Property Damage Endorsement  
- Blanket Contractual Liability (must expressly cover the indemnity provisions 

of the Agreement)  
-   $200,000 Deductible 

 
c.  with coverage for motor vehicle liability with a combined single limit of liability for 

bodily injury and property damage of not less than $1,000,000 for vehicles owned, 
non-owned, or rented. 

C.  Umbrella Policy. The required coverage may be in any combination of primary, excess, 
and umbrella policies. Any excess or umbrella policy must provide excess coverage over 
underlying insurance on a following-form basis such that when any loss covered by the 
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primary policy exceeds the limits under the primary policy, the excess or umbrella policy 
becomes effective to cover such loss.  

 
D.  Village Coverage. Per the requirements of Supplier’s insurance policy, Supplier will agree 

in writing to provide insurance for the Village, including its Board members and elected 
officials, officers, employees, agents, attorneys, consultants and representatives for all the 
required coverage except Workers Compensation and Professional Liability. 

  
 
 Section E. References 
 

- Below are references for multisite municipality accounts that mc2 has been serving for over 12 

months. 
 
The Village of Northfield 

Steve Noble 

(847) 4469200 

snoble@northfieldil.org 

 

 
 

Village of Wilmette 
Mr. John Prejzner    
847-853-7502 
prejznerj@wilmette.com 

 

 

The Village of Glenview 

Sarah Kuechler 

(847)  9044372 

skuechler@glenview.il.us 
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