
VILLAGE OF DOWNERS GROVE
Report for the Village Council Meeting

SUBJECT: SUBMITTED BY:

Resolution authorizing the Village's acknowledgment and 
consent to the collateral assignment of the Packey Webb 
Redevelopment Agreement

Enza Petrarca
Village Attorney

SYNOPSIS

A resolution has been prepared to authorize the execution of an acknowledgment and consent to the 
collateral assignment of the redevelopment agreement between Packey Webb and the Village of Downers 
Grove.

STRATEGIC PLAN ALIGNMENT

The goals for 2015-2017 include Steward of Financial, Environmental and Neighborhood Sustainability.

FISCAL IMPACT

N/A

RECOMMENDATION

Staff recommends approval on the May 9, 2017 consent agenda.

BACKGROUND

On August 9, 2016, the Village entered into a redevelopment and sales tax rebate agreement with 1815 
Ogden, LLC ("Packey Webb") concerning the redevelopment of the site at 1815 Ogden Avenue with a new 
automobile dealership.  Pursuant to that agreement, the Village agreed to reimburse Packey Webb for TIF 
eligible expenses in an amount not to exceed $5 million.  Packey Webb is now in the process of obtaining a 
loan for the redevelopment project, and as part of the loan agreement it is seeking to assign the 
redevelopment agreement as collateral.  The bank is requesting that the Village consent to the collateral 
assignment of the redevelopment agreement.  The assignment of the redevelopment agreement as collateral 
will not alter any terms or conditions of the redevelopment agreement and will not grant the bank any 
greater rights than those already granted to the developer.  
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RESOLUTION NO.          

A RESOLUTION AUTHORIZING EXECUTION OF AN 
ACKNOWLEDGMENT AND CONSENT TO THE COLLATERAL ASSIGNMENT 

AMONG THE VILLAGE OF DOWNERS GROVE, 
FIRST AMERICAN TITLE INSURANCE COMPANY 

AND 1815 OGDEN, LLC

WHEREAS, the Village of Downers Grove ("Village") and 1815 Ogden, LLC ("Borrower") 

entered into a Redevelopment and Sales Tax Rebate Agreement on August 9, 2016; and,

WHEREAS, the Village has agreed to provide certain financing incentives in relation to the 

Packey Webb Ford Dealership redevelopment located at 1815 Ogden Avenue; and

WHEREAS, the Village acknowledges and consents to terms and conditions of a Collateral 

Assignment of the Redevelopment and Sales Tax Rebate Agreement. 

NOW, THEREFORE, BE IT RESOLVED by the Village Council of the Village of Downers 

Grove, DuPage County, Illinois, as follows:

1. That the form and substance of a certain Collateral Assignment Acknowledgment and 

Consent (the "Agreement"), among the Village of Downers Grove (the "Village"), First American Title 

Insurance Company (the "Escrow Holder"), and 1815 Ogden, LLC (the "Borrower") as set forth in the 

form of the Agreement submitted to this meeting with the recommendation of the Village Manager, is 

hereby approved.

2. That the Village Manager and Village Clerk are hereby respectively authorized and 

directed for and on behalf of the Village to execute, attest, seal and deliver the Agreement, substantially in 

the form approved in the foregoing paragraph of this Resolution, together with such changes as the 

Manager shall deem necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and 

directed to take such further action as they may deem necessary or appropriate to perform all obligations 

and commitments of the Village in accordance with the provisions of the Agreement.

4. That all resolutions or parts of resolutions in conflict with the provisions of this 

Resolution are hereby repealed.
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5. That this Resolution shall be in full force and effect from and after its passage as 

provided by law.

                                                             
Mayor

Passed:
Attest:                                                    
                Village Clerk

1\mw\res.17\Packey-Webb-Collateral
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