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Village of Downers Grove 

Report for the Village Council Meeting 

Table 1 - Council Agenda item. 

Subject Sales Tax Rebate Agreement with Rivian 

Submitted By David Fieldman, Village Manager 

 

Synopsis 

A motion authorizing execution of a Sales Tax Rebate Agreement with Rivian, LLC 

for the property at 2100 Ogden Avenue is requested. 

Strategic Plan Alignment 

A Strong & Diverse Local Economy is a Strategic Goal of the 2025-2027 Long Range 

Plan. 

Fiscal Impact 

50% of the sales tax revenue generated from the Rivian facility will be rebated over 

the next ten years. After the rebate, the facility is expected to generate a minimum 

of $150,000.00 in Village revenue annually.  The net Village revenue could be 

significantly more starting in year 3 of the Rivian operations. 

10/6/202610/6/202610/6/202610/6/2026ORD 2026-11406 Page 1 of 21



Rivian STRA | Manager's Memo | Village of Downers Grove 

Page 2 of 3 

Recommendation 

This item was discussed at the September 15, 2026 Village Council meeting.  

Staff recommends approval on the October 6, 2026 Active Agenda. 

Background 

Rivian plans on occupying a to-be-constructed 5100 square foot building with a new 

vehicle sales and service facility. The operation of the facility will be subject to the 

attached Sales Tax Rebate Agreement, which contains the following key terms: 

Rivian Obligations 

• Redevelop the property in accordance with the site plan in the Special Use 

Ordinance. 

• Operate the facility for a period of fifteen (15) years. 

• If Rivian fails to operate the facility for the full 15 years, reimburse the Village 

a certain percentage of the total rebate amounts paid (100% for years 1 

through 4, 50% for years 5 through 9 and 25% for years 10 through 15). 

Rivian shall also forfeit the amount of rebates being withheld by the Village. 

• Operate the facility in accordance with all applicable rules and regulations. 

• Indemnify the Village against any legal or administrative proceedings against 

the Village. 

Village Obligations 

• Rebate 50% of the annual municipal sales tax revenue generated by the 

facility for a ten (10) year period. 

• Withhold 25% of each annual rebate payment. 
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Attachments 

Ordinance 

Sales Tax Rebate Agreement 
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Village of Downers Grove 

Council Action Summary 

Table 1 - Council Action Summary. 

Initiated By Village Attorney 

Effective Date October 6, 2026 

Recommendation From  

File Reference  

Nature of Action Ordinance 

 

Steps Needed to Implement Action. 

Motion to adopt “An Ordinance Approving a Sales Tax Rebate Agreement Between 
the Village of Downers Grove and Rivian, LLC”, as presented.     

Summary of Item. 

Adoption of this ordinance shall approve a redevelopment agreement with Rivian, 
LLC for the property located at 2100 Ogden Avenue.   

Record of Action Taken. 

________________________________________________________________________________________ 

________________________________________________________________________________________ 

________________________________________________________________________________________ 

ORD 2026-11406 Page 4 of 21



STRA-Rivian-2026 | Ordinance | Village of Downers Grove

Page 1 of 2

Ordinance

An Ordinance Approving a Sales Tax Rebate Agreement  Between the Village of Downers 
Grove and Rivian, LLC

WHEREAS, the Village of Downers Grove (the "Village") is a home rule unit of 
government in accordance with Article VII, Section 6, of the Constitution of the State of Illinois, 
1970; and

WHEREAS, the Village has the authority, pursuant to the laws of the State of Illinois, to 
promote the health, safety and welfare of the Village and its inhabitants, to prevent the presence 
of blight, to encourage private development in order to enhance the local tax base, to increase 
additional tax revenues realized by the Village, foster increased economic activity within the 
Village, to increase employment opportunities within the Village, and to enter into contractual 
agreements with third parties for the purpose of achieving the aforesaid purposes, and otherwise 
be in the best interests of the Village; and

WHEREAS, 65 ILCS 5/8-11-20 authorizes municipalities to enter into economic 
incentive agreements in order to encourage the development or redevelopment of land within 
their corporate limits; and 

WHEREAS,  Rivian, LLC, a Delaware limited liability company (“Rivian”) shall lease a 
certain parcel of land commonly known as 2100 Ogden Avenue, Downers Grove, Illinois (“the 
Property”); and

WHEREAS, Rivian intends operate a new facility for vehicle sales and service 
(“Facility”) on the Property; and

WHEREAS, the Village is desirous of having the Property developed for the use 
described in the Sales Tax Rebate Agreement to serve the needs of the Village, and to produce 
increased tax revenues for the various taxing districts authorized to levy taxes within the 
Property; and

WHEREAS, the Mayor and Village Council of the Village of Downers Grove, after due 
and careful consideration, have concluded that the development of the Property on the terms and 
conditions set forth in the Sales Tax Rebate Agreement will promote sound planning, increase 
the taxable value of property within the Village and otherwise promote, enhance, and serve the 
best interests and general welfare of the Village and its citizens;
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NOW, THEREFORE, BE IT ORDAINED by the Council of the Village of Downers 
Grove, DuPage County and State of Illinois, as follows:

SECTION 1. Recitals.  The foregoing recitals are incorporated into this Ordinance as 
findings of the Council.

SECTION 2. Approval of the Sales Tax Rebate Agreement. The Sales Tax Rebate 
Agreement shall be, and it is hereby, approved in final form satisfactory to the Village Manager.  
The Mayor and Village Manager are hereby authorized and directed to execute and deliver the 
Sales Tax Rebate Agreement and any other necessary and appropriate related documents after 
such documents have been properly executed and delivered by Rivian.

SECTION 3. Conflict. That all ordinances and resolutions or parts thereof in conflict 
with the provisions of this Ordinance are hereby repealed.

SECTION 4. Effective Date.  This Ordinance shall be in full force and effect from and 
after its passage, approval, and publication in pamphlet form in the manner provided by law.

By: Mayor

Passed: 

Published: 

Attest: 

By: Village Clerk
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           EXHIBIT A

     Legal Description 

Lot 1 in Owner’s Ogden Avenue Subdivision of part of the East half of Section 1, Township 
38 North, Range 10, East of the Third Principal Meridian, according to the plat thereof 
recorded February 1, 1966, as document R66-5609 in DuPage County, Illinois.  

Commonly known as: 2100 Ogden Avenue, Downers Grove, IL 60515 

PIN: 08-01-401-003 

ORD 2026-11406 Page 19 of 21



EXHIBIT B
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RIVIAN DOWNERS GROVE

DOWNERS GROVE, IL2100 OGDEN AVE

SITE PLAN
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